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Township of Emo
Management's Responsibility for Financial Reporting

The accompanying consolidated financial statements of the Corporation of the Township of Emo and
all the information in this annual report are the responsibility of management and have been
approved by the Mayor and Treasurer on behalf of Council.

The consolidated financial statements have been prepared by management in accordance with
Public Sector Accounting Principles. Consolidated financial statements are not precise since they
include certain amounts based on estimates and judgments. When alternative accounting methods
exist, management has chosen those it deems most appropriate in the circumstances, in order to
ensure that the consolidated financial statements are presented fairly, in all material respects.

The Township maintains systems of internal accounting and administrative controls of high quality
consistent with reasonable cost. Such systems are designed to provide reasonable assurance that
the financial information is relevant, reliable and accurate and the Township's assets are
appropriately accounted for and adequately safeguarded.

The Township Council is responsible for ensuring that management fulfills its responsibilities for
financial reporting and is ultimately responsible for reviewing and approving the consolidated
financial statements.

The Council reviews the Township's consolidated financial statements and meets periodically with
management, as well as the external auditors, to discuss internal controls over the financial
reporting process, auditing matters and financial reporting issues, to satisfy themselves that each
party is properly discharging their responsibilities, and to review the annual report, the consolidated
financial statements and the external auditor's report.

The consolidated financial statements have been audited by MNP LLP in accordance with Canadian

generally accepted auditing standards on behalf of the members. MNP LLP have full and free access
to the Council.

Mayor

Treasurer




Independent Auditor's Report

To the Mayor and Council of Township of Emo:
Qualified Opinion

We have audited the consolidated financial statements of Township of Emo and its subsidiaries (the "Municipality"), which
comprise the consolidated statement of financial position as at December 31, 2023, and the consolidated statements of
operations, accumulated surplus, remeasurement gains and losses, changes in net financial assets and cash flows for the year
then ended, and notes to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of our report,
the accompanying consolidated financial statements present fairly, in all material respects, the consolidated financial position of
the Municipality as at December 31, 2023, and the results of its consolidated operations, changes in its net debt and its
consolidated cash flows for the year then ended in accordance with Canadian public sector accounting standards.

Basis for Qualified Opinion

Effective April 1, 2022, the Municipality was required to adopt PS 3280 Asset Retirement Obligations which requires the
recognition of legal obligations associated with the retirement of tangible capital assets by public sector entites. Under the
modified retroactive application method, the asset retirement obligation on transition is to be recorded using assumptions as of
April 1, 2022. The corresponding asset retirement cost is added to the carrying value of the related tangible capital assets
adjusted for amortization since the time the legal obligation was incurred. The net adjustment is charged to accumulated
surplus. Comparative figures are to be restated to reflect this change in accounting policy. Management has partially completed
its assessment of the tangible capital assets for potential asset retirement obligations. As as result, it is not possible to quantify
the impact of this departure from Canadian public sector accounting standards on expenses and annual surplus for the years
ended March 31, 2023 and 2022, tangible catal assets and the asset retirement obligation as at March 31, 2023 and 2022, and
accumulated surplus as at April 1 and March 31, for both the 2023 and 2022 years.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section of
our report. We are independent of the Municipality in accordance with the ethical requirements that are relevant to our audit of
the consolidated financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified opinion.

Other Matter

The consolidated financial statements of the Township of Emo for the year ended December 31, 2022 were audited by BDO
Canada LLP of Fort Frances, Ontario, Canada, prior to its merger with MNP LLP. BDO Canada LLP expressed an unmodified
opinion on those statements on December 3, 2024.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with

Canadian public sector accounting standards, and for such internal control as management determines is necessary to enable
the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

MNP LLP
607 Portage Avenue, Fort Frances ON, P9A 0A7 T: 807.274.9848 F: 807.274.5142
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In preparing the consolidated financial statements, management is responsible for assessing the Municipality’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Municipality or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing the Municipality’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally
accepted auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Municipalitys internal
control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Municipality's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor's report. However, future events or conditions may cause the Municipality to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within
the Municipality to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

MNP cee

Fort Frances, Ontario Chartered Professional Accountants

November 12, 2025 ) . Licensed Public Accountants

MNP



Township of Emo
Consolidated Statement of Financial Position

December 31 2023 2022

Restated
(See Note 1)
Financial assets

Cash and cash equivalents $ 1,223,120 § 867,138
Taxes receivable 256,165 159,663
Accounts receivable 1,128,156 786,218
Investments (Note 2) 1,902,095 3,730,290

4,509,536 5,543,309

Liabilities
Accounts payable and accrued liabilities 587,857 643,973
Deferred revenue (Note 3) 222,662 751,263
Asset retirement obligation - landfill (Note 6) 359,517 350,748
Long-term debt (Note 4) 10,155 1,165,371
1,180,191 2,911,355
Net financial assets 3,329,345 2,631,954
Non-financial assets
Tangible capital assets (Note 7) 13,748,878 14,213,626
Prepaid expenses 30,022 29,856
Inventory of supplies 101,341 :
Tangible capital assets under construction 471,930 311,763

14,352,171 14,555,245

Accumulated surplus $17,681,516 S 17,187,199
Accumulated surplus is comprised of:

Accumulated surplus (Note 8) $17,858,269 S 17,187,199
Accumulated remeasurement gain (loss) (176,753) -

$17,681,516 S 17,187,199

Mayor

Treasurer




Township of Emo
Consolidated Statement of Operations

Budget
For the year ended December 31 2023 2023 2022
(Note 14) Restated
(See Note 1)
Revenue
Taxation $ 2,030,413 $ 2,140,504 S 2,028,520
Government transfers - Federal (Note 11) 90,629 633,601 76,202
Government transfers - Provincial (Note 12) 938,501 782,113 698,078
User fees and service charges 1,096,212 742,790 700,068
Realized investment income (loss) 4,250 (58,273) 35,414
Municipal grants 344,793 193,530 184,922
Other income (Note 9) 161,233 222,099 159,673
4,666,031 4,656,364 3,882,877
Expenses
General government 1,023,525 771,568 1,046,073
Protection services 399,362 372,536 358,011
Transportation services 777,236 651,101 689,435
Environmental services 1,052,051 967,726 845,922
Health services 100,511 278,702 262,813
Social and family services - 37,469 30,325
Social housing 387,501 142,098 142,359
Recreation and cultural services 918,930 684,730 748,178
Planning and development 158,164 79,364 45,206
4,817,280 3,985,294 4,168,322
Annual surplus (deficit) (151,249) 671,070 (285,445)
Accumulated surplus,
beginning of year, as previously stated 17,187,199 17,187,199 17,511,464
Change in accounting policy (Note 1) - - (38,820)
Accumulated surplus, beginning of year 17,187,199 17,187,199 17,472,644

Accumulated surplus, end of year

$17,035,950 $17,858,269

S 17,187,199




The Corporation of the Township of Emo
Statement of Remeasurement Gain

For the year ended December 31 2023 2022

Accumulated remeasurement gain, beginning of year $ - S -

Unrealized gain (loss) attributable to:

Portfolio investments (176,753) -
Accumulated remeasurement gain, end of year $ (176,753) $




Township of Emo
Consolidated Statement of Change in Net Financial Assets

Budget
For the year ended December 31 2023 2023 2022
(Note 13)
Annual surplus (deficit) $ (151,249) § 671,070 S  (285,445)
Acquisition of tangible capital assets - (131,192) (544,806)
Amortization of tangible capital assets - 595,940 601,823
Acquisition of assets under construction - (160,167) 91,913
(151,249) 975,651 (136,515)
Acquisition of prepaid expenses - (166) 28,451
Acquisition of inventories - (101,341) 32,129
Net change in net financial assets (debt) (151,249) 874,144 (75,935)
Net remeasurement gain portfolio investments - (176,753) -
Net change in net financial assets (debt)
including net remeasurement gain (151,249) 697,391 (75,935)
Net financial assets, beginning of year,
as previously stated 2,631,954 2,631,954 2,842,833
Change in accounting policy (Note 1) - - (134,944)

Net financial assets, end of year

$ 2,480,705 $ 3,329,345 S 2,631,954




Township of Emo
Consolidated Statement of Cash Flows

For the year ended December 31 2023 2022
Operating transactions
Annual surplus (deficit) $ 671,070 §  (285,445)
Remeasurement gain (loss) (176,753) -

Items not involving cash

Amortization of tangible capital assets 595,940 601,823
Changes in non-cash operating balances
Taxes receivable (96,502) 110,451
Accounts receivable (341,938) (381,119)
Inventories of supplies (101,341) 32,129
Prepaid expenses (166) 28,451
Accounts payable and accrued liabilities (56,115) (480,103)
Post employment benefits - (5,161)
Deferred revenue (528,601) 234,947
Solid waste closure and post-closure liabilities 8,769 8,555
(25,637) (135,472)
Capital transactions
Acquisition of tangible capital assets (131,192) (544,806)
Acquisition of assets under construction (160,167) 91,913

(291,359) (452,893)

Investing transactions

Net use (acquisition) in investments 1,828,194 203,514
Financing transactions

Repayment of long-term debt (1,155,216) (121,856)
Net change in cash and cash equivalents 355,982 (506,707)
Cash and cash equivalents, beginning of year 867,138 1,373,845
Cash and cash equivalents, end of year $ 1,223,120 § 867,138




December 31, 2023

Township of Emo
Summary of Significant Accounting Policies

Basis of Consolidation

Basis of Accounting

Cash and Cash
Equivalents

Inventory

Deferred Revenue

The consolidated financial statements reflect the assets, liabilities,
revenues and expenditures of all municipal organizations, committees,
and boards which are owned or controlled by Council.

A government partnership exists where the Municipality has shared
control over the board or Entity. The Municipality's pro-rata share of
the assets, liabilities, revenues and expenditures are reflected in the
consolidated financial statements using the proportionate consolidation
method.

The following government partnership, which the Municipality has a 25%
ownership in, has been proportionately consolidated:

Joint Fire Chief Services Committee
The following boards are not consolidated:

Northwestern Health Unit
District of Rainy River Services Board

Government business enterprises and partnerships are separate legal
Entities which do not rely on the Municipality for funding. Investments
in government business enterprises are accounted for using the
modified equity method. No government business enterprises are
reflected in the consolidated financial statements.

The consolidated financial statements have been prepared using
Canadian public sector accounting standards.

The policy of the Municipality is to disclose bank balances under cash
and cash equivalents including bank overdrafts and lines of credit with
balances that fluctuate frequently from being positive to being
overdrawn and temporary investments with a maturity of three months
or less from the date of acquisition.

Inventory of supplies is recorded at the lower of cost or net
replacement value.

Funds received for specific purposes which are externally restricted by
legislation, regulation or agreement and are not available for general
municipal purposes are accounted for as deferred revenue on the
statement of financial position. The revenue is recognized on the
statement of operations in the year in which it is used for the specified
purpose.

10



December 31, 2023

Township of Emo
Summary of Significant Accounting Policies

Tangible Capital
Assets

Revenue
Recoghnition

Pension Plan

Tangible capital assets are recorded at cost less accumulated
amortization. Cost includes all costs directly attributable to acquisition
or construction of the tangible capital asset including transportation
costs, installation costs, design and engineering fees, legal fees and site
preparation costs. Contributed tangible capital assets are recorded at
fair value at the time of the donation, with a corresponding amount
recorded as revenue. Amortization is recorded on a straight-line basis
over the estimated life of the tangible capital asset commencing once
the asset is available for productive use as follows:

Buildings and facilities 25 to 50 years
Equipment and vehicles 10 to 40 years
Roads 10 to 80 years
Culverts and bridges 40 to 80 years
Sewer and water 20 to 60 years
Other 5 to 10 years

Taxes are recorded at estimated amounts when they meet the
definition of an asset, have been authorized and the taxable event
occurs. For property taxes, the taxable event is the period for which
the tax is levied. As taxes recorded are initially based on
management's best estimate of the taxes that will be received, it is
possible that changes in future conditions, such as reassessments due to
audits, appeals and court decision, could result in a change in the
amount of tax revenue recognized. Taxes receivable are recognized
net of an allowance for anticipated uncollectible amounts. Taxation
revenue is initially recognized based on management's best estimate of
the taxes that will be received. However, the total amount of tax
revenue recognized may change due to future reassessments such as
audits, appeals and court decisions.

User fees and other revenues are recognized when the services are
performed or goods are delivered and there is reasonable assurance of
collection.

The Municipality is an employer member of the Ontario Municipal
Employees Retirement System (OMERS), which is a multi-employer,
defined benefit pension plan. The Board of Trustees, representing plan
members and employers, is responsible for overseeing the management
of the pension plan, including investment of the assets and
administration of the benefits. The Municipality has adopted defined
contribution plan accounting principles for this Plan because
insufficient information is available to apply defined benefit plan
accounting principles. The Municipality records as pension expense the
current service cost, amortization of past service costs and interest
costs related to the future employer contributions to the Plan for past
employee service.

11



December 31, 2023

Township of Emo
Summary of Significant Accounting Policies

Government Transfers

School Boards

Trust Funds

Asset Retirement
Obligations

Government transfers, which include legislative grants, are recognized
as revenue in the consolidated financial statements when the transfer
is authorized and any eligibility criteria are met, except to the extent
that transfer stipulations give rise to an obligation that meets the
definition of a liability. When transfer stipulations give rise to a
liability, government transfers are recognized as deferred revenue and
recognized as revenue when the stipulations are settled.

The Municipality collects taxation revenue on behalf of the school
boards. The taxation, other revenues, expenditures, assets and
liabilities with respect to the operations of the school boards are not
reflected in these consolidated financial statements.

Funds held in trust by the Municipality, and their related operations,
are not included in these consolidated financial statements. The
financial activity and position of the trust funds are reported separately
on the trust funds statement of continuity and balance sheet.

A liability for an asset retirement obligation is recognized when there is
a legal obligation to incur retirement costs in relation to a tangible
capital asset; the past transaction or event giving rise to the liability
has occurred; it is expected that future economic benefits will be given
up; and a reasonable estimate of the amount can be made. The
liability is recorded at an amount that is the best estimate of the
expenditure required to retire a tangible capital asset at the financial
statement date. This liability is subsequently reviewed at each
financial reporting date and adjusted for the passage of time and for
any revisions to the timing, amount required to settle the obligation or
the discount rate. Upon the initial measurement of an asset retirement
obligation, a corresponding asset retirement cost is added to the
carrying value of the related tangible capital asset if it is still in
productive use. This cost is amortized over the useful life of the
tangible capital asset. If the related tangible capital asset is
unrecognized or no longer in productive use, the asset retirement costs
are expensed.

12



December 31, 2023

Township of Emo
Summary of Significant Accounting Policies

Use of Estimates

Financial Instruments

The preparation of consolidated financial statements in accordance
with Canadian public sector accounting standards requires management
to make estimates and assumptions that affect the reported amounts of
assets and liabilities at the date of the consolidated financial
statements, and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from management's
best estimates as additional information becomes available in the
future.

The estimates used in preparation of these consolidated financial
statements are the useful lives of the property, plant and equipment,
the capacity of the landfill site, the useful life of the landfill site, the
post-closure costs of the landfill and taxation revenue.

Cash and equity instruments quoted in an active market are measured
at fair value. Accounts receivable, accounts payable, and long-term
debt are measured at cost or amortized cost. The carrying amount of
each of these financial instruments is presented on the statement of
financial position.

Unrealized gains and losses from changes in the fair value of financial
instruments are recognized in the statement of remeasurement gains
and losses. Upon settlement, the cumulative gain or loss is reclassified
from the statement of remeasurement gains and losses and recognized
in the statement of operations. Interest and dividends attributable to
financial instruments are reported in the statement of operations.

When investment income and realized and unrealized gains and losses
from changes in the fair value of financial instruments are externally
restricted, the investment income and fair value changes are
recognized as revenue in the period in which the resources are used for
the purpose specified.

For financial instruments measured using amortized cost, the effective
interest rate method is used to determine interest revenue or expense.

All financial assets are tested annually for impairment. When financial
assets are impaired, impairment losses are recorded in the statement
of operations.

Transaction costs are added to the carrying value for financial
instruments measured using cost or amortized cost. Transaction costs
are expensed for financial instruments measured at fair value.

13



Township of Emo
Notes to Financial Statements

December 31, 2009

1.

Change in Accounting Policy

Effective January 1, 2023 the Municipality adopted new Public Sector Accounting Handbook
Standard, Asset Retirement Obligations. As a result of the adoption, the presentation of the
financial statements changed from the prior year. The standard requires recognition of
Asset Retirement Obligations when there is a legal obligation to incur retirement costs. This
change in accounting policy has been applied retroactively with restatement of prior
periods. The impact of adoption of this standard was as follows:

2022
Increase in tangible capital assets S 96,124
Decrease in landfill liability 207,249
Increase in asset retirement obligations (342,193)
Decrease in opening accumulated surplus $ (38,820)

14



Township of Emo
Notes to Consolidated Financial Statements

December 31, 2023

2. Investments
2023 2022
CIBC guaranteed investment certificate $ 1,207 S 1,178
Canadian bonds and cash holdings 7,849 188,366
Bond funds 1,863,027 3,417,261
Money Market Funds 30,012 123,485
$ 1,902,095 $ 3,730,290

Certain surplus funds are set aside by by-laws or Council resolution for specific purposes and
referred to as reserve funds. Investments restricted by Council resolution represent the
assets that are maintained in respect of those reserve funds (Note 8).

3. Deferred Revenue

Externally
restricted
Opening Contributions investment Revenue Ending
balance received income recognized balance
Canada
Community
Building Fund S 534,628 S 88,229 § 7,854 $  (576,099) S 54,612
OCIF 158,336 156,886 156 (159,656) 155,722
Other deferred 11,496 - - - 11,496
NORDS 46,803 71,740 - (117,711) 832
S 751,263 S 316,855 S 8,010 S  (853,466) S 222,662

Canada Community Building Fund

The Federal Government advances the Municipality funding related to gasoline tax. This
funding must be spent on approved infrastructure projects. The funding can be deferred for
a maximum of 5 years.

OCIF

Funds relate to the Ontario Community Infrastructure Fund (OCIF). These funds are to be
spent on approved infrastructure projects (water treatment plant critical component
upgrades) and, therefore, are deferred until the funds are spent and the project is
completed.

NORDS

Funds relate to the Northern Ontario Resource Development Support Fund (NORDS). These
funds are to be spent on approved infrastructure projects and, therefore, are deferred until
the funds are spent and the projects are completed.

15



Township of Emo
Notes to Consolidated Financial Statements

December 31, 2023

4. Long-term Debt
Net long-term debt reported on the consolidated statement of financial position is
comprised of the following:
2023 2022
CIBC bank loan, prime + 0%, principal plus interest,
monthly payments of $13,314, due March 31, 2036 $ 10,155 $ 1,165,371
Current portion 10,155 121,856
S - $ 1,043,515
Principal repayments and interest are due as follows:
Principal
Repayments Interest Total
2024 S 10,155 $ 6,381 S 16,536
The gross interest paid relating to the above long-term debt was $76,756 (2022 - $46,564).
5. Credit Facilities

The Municipality has unused credit facilities available with a chartered bank in the
amount of $150,000.

16



Township of Emo
Notes to Consolidated Financial Statements

December 31, 2023

6. Asset Retirement Obligations

The Municipality’s financial statements include an asset retirement obligation for the
landfill. The related asset retirement costs are being amortized on a straight line basis.

The liability for the landfill has been estimated using a net present value technique with a
discount rate of 2.40% (2022 - 2.40%). The estimated total undiscounted future
expenditures are $319,000 (2022 - $319,000), which are to be incurred over 36 years. The
liability is expected to be settled in 51 years.

The carrying amount of the liability is as follows:

Asset retirement obligation as at December 31, 2022 $ 350,748
Increase due to accretion expense 8,769
Asset retirement obligation as at December 31, 2023 $ 359,517

17
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Township of Emo
Notes to Consolidated Financial Statements

December 31, 2023

8.

Accumulated Surplus

The Municipality segregates its accumulated surplus in the following categories:

2023 2022

Restated
(See Note 1)
Investment in tangible capital assets

Tangible capital assets $13,748,879 S 14,213,626

Tangible capital assets under construction 471,930 311,763
Long-term debt (10,155) (1,165,371)
Total tangible capital assets 14,210,654 13,360,018
Current operations
General operating 1,454,650 (202,903)
Parks (163,178) (40,980)
Recreation (149,549) (21,498)
Cemetery 127,513 127,513
Libraries (54,717) (57,519)
Arena 206,663 179,463
Total operating surplus 1,421,382 (15,924)
Other allocated deficits
Landfill closure (359,517) (350,748)
Reserve funds
Replacement of capital assets 1,504,369 1,992,997
Landfill closures 317,074 310,560
Sick leave 18,225 17,845
Fire department 228,213 223,399
Water and sewer 913 881,105
Total reserve funds 2,068,794 3,425,906
Working capital reserve 516,956 767,947

Total surplus

$17,858,269 S 17,187,199

The investment in tangible capital assets represents amounts already spent and invested in

infrastructure and other non-financial assets.

Reserve funds represent funds set aside by by-law or Council resolution for specific

purposes.



Township of Emo
Notes to Consolidated Financial Statements

December 31, 2023

9. Other Income

2023 2022
Penalties and interest on taxation $ 23,777 S 33,142
Licenses, permits and rents 63,292 70,929
Donations 17,584 14,516
Other 117,446 41,086
$ 222,099 § 159,673

10. Pension Agreement

The employees of the Municipality participate in the Ontario Municipal Employees
Retirement System (OMERS). The Municipality also makes contributions to the OMERS plan
on behalf of its employees. The plan has a defined benefit option at retirement available to
some employees, which specifies the amount of the retirement benefit to be received by
the employees based on length of service and rates of pay. However, the plan is accounted
for as a defined contribution plan as insufficient information is available to account for the
plan as a defined benefit plan. The Municipality is only one of a number of employers that
participate in the plan and the financial information provided to the Municipality on the
basis of the contractual agreements is usually insufficient to reliably measure the
Municipality's proportionate share in the plan assets and liabilities.

The contributions payable in exchange for services rendered during a period is recognized as
an expense during that period. The Municipality's employer portion of amounts paid to
OMERS during the year ended December 31, 2023, was $59,241 (2022 - $43,967).

As at December 31, 2023, the OMERS plan was 97% funded (December 31, 2022 - 95%) and
reported an actuarial funding deficit of $4.2 billion (2022 - $6.7 billion). OMERS has a
strategy to return the plan to a fully funded position. The Municipality is not able to assess
the implications, if any, of this strategy or of the withdrawal of other participating Entities
from the OMERS plan on its future contributions.
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Township of Emo
Notes to Consolidated Financial Statements

11. Government Transfers - Federal
2023 2022
Operating
Other 2,400 4,200
Tangible capital assets
Investing in Canada Infrastructure 55,102 47,600
Federal gas tax funding 576,099 24,402
Total tangible capital asset transfers 631,201 72,002
Total federal transfers 633,601 76,202
12. Government Transfers - Provincial
2023 2022
Operating
Province of Ontario
Ontario Municipal Partnership Fund 395,500 410,000
Stewardship Ontario - 3,656
Northern Ontario Heritage Fund Corporation 17,500 -
Other 49,766 498
Total operating transfers 462,766 414,154
Tangible capital assets
Province of Ontario
Northern Ontario Heritage Fund Corporation - 132,893
Ministry of Rural Affairs 155,722 16,325
Ministry of Northern Development, Mines,
Natural Resources and Forestry (NORDS) 117,711 95,044
Investing in Canada Infrastructure 45,914 39,662
Other - -
Total tangible capital asset transfers 319,347 283,924
Total provincial transfers 782,113 698,078
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13.

Expenses by Object

2023 2022
Salaries, wages and employee benefits $ 1,134,346 S 1,279,676
Materials 1,149,626 1,081,736
Contracted services 254,542 260,107
Rents and financial expenses 403,065 510,957
Contributions to other Organizations 447,775 439,313
Amortization 595,940 599,974

$ 3,985,294 S 4,171,763

14.

Budget

The Financial Plan (Budget) By-Law adopted by Council on October 23, 2023, was not prepared
on a basis consistent with that used to report actual results (Public Sector Accounting
Standards). The budget was prepared on a modified accrual basis while Public Sector
Accounting Standards now require a full accrual basis. The budget figures anticipated use of
surpluses accumulated in previous years to reduce current year expenditures in excess of
current year revenues to SNIL. In addition, the budget did not include amortization expense.
As a result, the budget figures presented in the consolidated statements of operations and
change in net financial assets represent the Financial Plan adopted by Council on October 23,
2023, with adjustments as follows:

2023
Financial Plan (Budget) By-Law deficit for the year $ (53,746)
I_es:gl'-ransfers from Reserves (97,503)
Budget surplus /(deficit) per consolidated statement of operations $ (151,249)
15. Operations of School Boards
During the year, the following taxation revenue was raised and remitted:
2023 2022
School boards $ 260,343 S 249,384
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16.

Trust Funds

The trust funds administered by the Municipality amounting to $99,929 (2022 - $93,239) have
not been included in the consolidated statement of financial position nor have the operations
been included in the consolidated statement of operations.

17.

Contributions to Unconsolidated Boards

The following contributions were made by the Municipality to these boards:

2023 2022
Northwestern Health Unit $ 60,274 $ 63,411
District of Rainy River Services Board 387,501 364,206

$ 447,775 S 427,617

18.

Comparatives

Certain prior year balances have been reclassified to reflect changes in current year's
presentation.

19.

Partnership in Joint Fire Chief Services Committee

On June 16, 2021, the Corporation of the Township of Emo entered into an agreement with the
Corporation of the Township of Alberton, the Corporation of the Township of Chapple and the
Corporation of the Township of LaVallee in order to provide common administration and
oversight of fire chief services and directly related matters. This agreement was executed in an
effort to increase delivery efficiency and cost effectiveness of fire chief services and directly
related matters for each of the Municipalities. Under the agreement, decisions related to the
financial and operating activities of the Joint Fire Chief Services Committee are shared. No
partner is in a position to exercise unilateral control.

Effective March 31, 2023, the Township of Alberton withdrew from the partnership. The
remaining partners acquired the Township of Alberton's share of the non-financial asset for
$11,700 ($3,900 each). For each of the remaining three member communities, the exist
resulted in an increase in their proportionate interest of the partnership to 33.33%

The Municipality’s financial statements reflect proportionate consolidation, whereby they

include the Corporation of the Township of Emo’s pro-rata share of the expenses and jointly
controlled assets.
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19.

Partnership in Joint Fire Chief Services Committee (continued)

The Joint Fire Chief Services Committee has total expenses of $139,425 (2022 - $132,686) for
the year ended December 31, 2023. The Corporation of the Township of Emo’s pro-rata share of
these expenses is $49,100 (2022 - $36,009).

The Joint Fire Chief Services Committee has tangible capital assets of:

2023 2022
Municipality Municipality

Total Portion Total Portion

Vehicles - cost $ 55,069 § 13,765 $ 55,059 S 13,765
Vehicles - accumulated amortization (11,012) (3,671) (8,259) (2,065)
Vehicles - net book value $ 44,047 S 10,094 S 46,800 S 11,700

20.

Segmented Information

Township of Emo is a diversified municipal government institution that provides a wide range of
services to its citizens. The management of the Municipality considers decisions based on
separate service areas. These service areas are: general government, protection services,
transportation services, environmental services, health services, social and family services,
social housing, recreation and cultural services and planning and development.

Descriptions of the services and funds that management bases their decisions on, are as
follows:

General Government

General government consists of governance, Corporate management and program support.
These categories relate to operations of all of the various programs and services that the
Municipality offers to its citizens.

Protection Services

Protection is comprised of police service and fire protection. Police service is contracted out to
the Ontario Provincial Police. The fire department is responsible for providing fire suppression
service, fire prevention programs, training and education related to prevention, detection or
extinguishment of fires. The members of the fire department consist of volunteers.

Transportation Services
The transportation services area provides construction and maintenance of roadways
throughout the Municipality.

Environmental Services

Environmental services consist of the management and maintenance of the sanitary sewer
system, waterworks system, and waste disposal facility located within the municipal borders.
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19. Segmented Information (continued)

Health Services

Health services are comprised of public health services and ambulance services. The
Municipality contributes to local boards which provide these services to the citizens of the
Municipality.

Social and Family Services
Social and family services are comprised of general assistance, child care and assistance to
the aged. The Municipality contributes to local boards which provide these services to the
citizens of the Municipality.

Social Housing
The Municipality contributes to a local board, which provides social housing if the citizens of
the Corporation of the Township of Emo require the service.

Recreation and Cultural Services
This service area consists of the operation and maintenance of local parks, recreation
facilities, cultural facilities and the town library.

Planning and Development

This service relates to zoning issues as well as planning of various municipal maintenance
projects.
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